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A General observations on FX loans

A Iceland



General observations

A FX loans for private individuals been around
for ca. 40 years



General observations

A FX loans for private individuals been around for ca. 40
years

A 1980sc Australia
A 1990sc New Zealand, Italy, Germarmstria

A 2000s¢ Iceland, Eastern Europe, Russl&raine



General observations

* FX LOANS = WANDERING CURSE FOR CA. 40
YEARS



General observations
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If they had done a proper analysis of what
could happen, would have gone ahead with it
(i.e. FX loang).



General observations
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had done a proper analysis of what could happen,
would have gone ahead with it (i.e. FX loans).

A ma 0 S NNBNatorahBarkR R&08) 2013:
* “FOREIGN CURRENCY LOANS TO PRIVATE

CONSUMERS ARE NOT SUITABLE AS A MASS
PRODUCT...”




lceland

A Republic since 1944 (until 1944: Danish rule)
ALYRSLISYRSY(l Odz2NNByOeézx
A 332.000 inhabitants

A Member of European Economfcea, i.e. EU
iInner market since January 1 199#afree flow of
people, goods, capital and services



lceland 20032008:

A 19982003:privatisation of banking sector
A Boom: credit demand, insufficient savings

A Bingo: marrying domestic credit demand & FX
iInflows => FX loans todividuals: caloans;
general consumer loans; mortgaggartly)



Iceland winter 2008009




