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General observations 

ÅFX loans for private individuals been around 
for ca. 40 years 
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Å1980s ς Australia  

 
Å1990s ς New Zealand, Italy, Germany, Austria 

 
Å2000s ς Iceland, Eastern Europe, Russia, Ukraine 
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General observations 

ÅAustralia 1980ǎΥ άΧƴƻōƻŘȅ ƛƴ ǘƘŜƛǊ ǊƛƎƘǘ ƳƛƴŘΣ 
if they had done a proper analysis of what 
could happen, would have gone ahead with it 
(i.e. FX loans).έ 

 

 



General observations 

Å!ǳǎǘǊŀƭƛŀ мфулǎΥ άΧƴƻōƻŘȅ ƛƴ ǘƘŜƛǊ ǊƛƎƘǘ ƳƛƴŘΣ ƛŦ ǘƘŜȅ 
had done a proper analysis of what could happen, 
would have gone ahead with it (i.e. FX loans).έ 

 

ÅmǎǘŜǊǊŜƛŎƘƛǎŎƘŜ National Bank (2008) 2013: 

 



Iceland 

ÅRepublic since 1944 (until 1944: Danish rule) 

ÅLƴŘŜǇŜƴŘŜƴǘ ŎǳǊǊŜƴŎȅΣ ƪǊƽƴŀ κƻǿƴ ŎŜƴǘǊŀƭ ōŀƴƪ 

Å332.000 inhabitants 

ÅMember of European Economic Area, i.e. EU 
inner market since January 1 1994 => free flow of 
people, goods, capital and services 

 

 



Iceland 2003-2008: 

Å1998-2003: privatisation of banking sector  

ÅBoom: credit demand, insufficient savings 

ÅBingo: marrying domestic credit demand & FX 
inflows => FX loans to individuals: car loans; 
general consumer loans; mortgages (partly) 

 

 



Iceland winter 2008-2009 


